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KHANIJ SAMACHAR
VOL 1 NO-7
(As appeared in National/Local Newspapers Received in Central Library,
IBM, Nagpur)

The Central Library, IBM, Nagpur provided the Classified Mineral News Service
since many years on monthly basis in the print form. To expand this service to the
IBM Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time,
the Controller General, IBM desired to make this service online on fortnightly basis.
The library staff made efforts to make it successful. This is the 7™ Issue of this service
named Khanij Samachar Vol 1 No-7 for the period from 16" - 31% July 2017 . The
previous issue of Khanij Samachar Vol 1 No-6 is uploaded on IBM Website.

It is requested that the mineral related news appeared in the Local News
Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the
future issues to give the maximum coverage of mining and mineral related
information.

It will be highly appreciated if the valuable feedback is reciprocated.

Mrs. D. H. Vairagare

Asstt. Library & Information Officer
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But the broader picture is still weak as key
resistances ahead may slow the up-move

per

On the domestic front, gold
Hutures contract on the Malt
Commodity Exchange (MCX)
Was up 0.8 per cent st week
and has closed ar 27906 per
10 grm. The MCX Silver futures
contract cloned &t T36970 per
kg and was up 2 per cent.

iy week an & setiey of Koy res
Itances (s ahead. Tmmediate
hundle Ia 2t $1.250. A bresk
above it an wke the
Bighes 1o %1235 and
which are the nest significant
" Gaid hot

o surplass §1,240
dechiively to minimise the
dowmide

pressure,
Adownward reversal from
menvanod

MEXGald [£27,996 per 10 gm)
futures contract has a key res
istance ar T2R340, A strong
break sbove it may ease the
downside presiure and take
the contract highet to €20.550
of even 128,700,

But 4 pallbuck move from

Gold snaps out of alosing trend

© T22.500 and T17.400 inthe
coming days.

Silver outiook
The global spot silver {$1599)
has reststance at 51625 which

ey
highes (o Y67 of 5169, But 4
downward reversal from the
$16.25 resistance can take wl-
ver Jower o 5155 and S1525

ance 4t 237,250 A break above
itean take the contrac higher
i 3700 of oven TIL00Q,
But s reversal feom €000
can drag the contract bwes 1o
37,000, It such 2 scenario, 8
rangebound move between
zs;m and TILOOO 18 pos

The global spot gold (51,228
mmmlm-muhwu-

02 per cenl in June, raistng  tend the up-move In the com- 10 TIS000 of even THO00
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Cement maker ACC has repor-
ted 33 per cent growth in net
profit in the June quarter ar
326 crore (2246 crore) on the
back of higher volume and bet.
ter realisations.

Net sales grew 18 per cent to
3,329 crore (22,827 crare),

The compiny has announced
a dividend of €11 a share. Sales
volume was up 10 par cent at
6.74 millton tonnes (612 mt),

Operational expenses were
up 17 per cent at 1507 crore
(%¥2,986 crore) due to 39 per
cent ncrease in power and fuel
bill at TEES crore and 35 per
cent rise In frelght and forward-
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ACC profitup 33%in June
quarter on strong demand

Net sales rise 18%; operational expenses up
17% on higher power bill, freight cost

ing cost. Neeraj Akhoury, Man-
aging Director, sald the com-
pany’s efforts to clarify value
propositions and customer-fo-
cussed guidance has driven sig-
nificant commercial
performance.

The direction to harness cur-
rent strengths and develop new
competencies has resulted in
launch of new brands and im-
prove plant performance, he
added.

The company aims to be a
preferred partner for projects
supporting government priorit-
ies on infrastructure, atffordable
housing and bullding smart cit-
ies, he said,

The company has implemen-

ted GST with effect from July 1
and has got Its entire vendor
and customers GSTaeady, thus
streamlining operations

ACC has ramped up produc-
tion at the newly commis
sioned integrated plant in

Jamul resulting in  higher

volume In Eastern reglon. It has
launched ACC Suraksha and
ACC HPC which has received
good response and improved
its margin.

The company's ready-mix
concrete -sales wvolume in-
creased six per cent to 0,67 mik
llon cublc metres during the
39‘:"" an supply to projects in

rsified segments and large
housing projects in metropol
\tan areas, it said.

The company expects de
mand to improve due to good
monsoon, launch of smart cit-
fes, Improvement in urban in-
frastructure and housing pro-
jects, The launch of GST will also
get higher volumes for organ-
ised cemyent companjes, it said,

The company's scrip was
down 0,08 per cent at 21,751 on
e Vs
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Sales prop for ACC

ASTAFF REFORTER

Caleutta, July 17: ACC Lud
has recorded a 32.6 per cent
growth in consolidated net
profit for the AprilJung quar
ter, helped by growth in sales
volume.

The cement major's net
profit stood at Rs 26 crore dur
ing the quarter against Rs 246
crore in the correspanding pe-
riod a year ago.

On the back of & 10.1 per
cent growth in sales yolume,
ACC has recorded a consoli-
dated sales turnover of Rs
4329 crore during the quarter
compared with Rs 2,827 crore
in the previous year, a growth
of 178 per cent.

The results were ahead of
the market expectations of
around a 6 per cent growth in

.
STRONG NUMBERS

zales volume )

Capacity expansion helped
ACC to post higher sales

“The speedy ramp-up of
the Jamul integrated project
(in Chattisgarh) enabled the
company to reap bensfits and

strengthen Its market pres-
ence in the eastern region,”
ACC said,

The company has added
279 million tonnes per annum
of clinker capacity in Jamul,

“The direction for both the
cement and the ready-mix

inesses has been to har-
ngss the current strengths and
develop new competencies
which resuited in the launch
of brands" said Neera)
Akhoury, managing director
and CEO of ACC.

The board of directors of
the company approved an in-
terim dividend of Rs 11 pereq-
uity share of Rs 10 each, the
same amount paid in 2016,

After an initial spike, ACC
shares ended at Rs 175125 on
the BSE, down 0.08 per cent
over the previous close.
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Resistance may cap the
rally in MCX-aluminium

tract on the Multi Commodity
Exchamge has reversed higher
in the past week. The 200-day
moving average, at 2121 a kg,
has provided support and the
cantract has reversed higher
after m:orm a low
0ftI20.90 on nesday.

It is currently trading at
124 Though a rise to test
the T1255-126 resistance re-
gion cannot be ruled out, only
& dedisive break above T126
will turn the outlook positive.

Inability to break
above?126 may pull the con-
tract lower to T12 once again.
Such a reversal will keep the
channe! movement that has
been In since March In-
tact. A subsequent fall below
T can drag the contract

lower to TR0 or Ty
thereafter

Traders who have Initlated
short positions on rallies at
€124.5 can hold on. Retain the
stop-loss at ®127 for the target
of TU20. Revise the stop-loss
lower to 21235 as so0n as the
contract moves down to
nns >

The bearish view men-
tioned above will get negated
i the MCX-Aluminlum fu-
tures contract breaches decis-
tvely abovet126. Such a break
can ke the contract higher
to 21275 Initially. A further
break above T127.5 can boost
the momentum and will in-
crease the likelihood of the
contract targeting 30,

Note: The recommendations are
bosed on technical onolysis.
Thereis a risk of loss in trading.
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Steel manufacturing cost

to rise as power out of GST

¥ Business Bureau

THE Steel Ministry has expreSsed
concerns that cost of steel man-
ufacturing will Increase as elec-
tricity, one of the major
inputs, has been kept out of the
Goods and Service Tax (GST).

The concerns were expressed
at a recent meeting of the min-
istry with the Prime Minister’s
Office, a Government official said.
“Electricity being a major input
for stee! Industry will increase
the cost of manufacturing if it
remains out of the GST,” the offi-
cial sald. The concerns were also
expressed by the steel ministry
S Cous ori 400 s S

5 400 per tonne
which was being charged pre GST
remains effectively non-cenvat-
able in the new regime.

Natural gas, one of the inputs
used in manufacturing sponge
iron/Hot Briquetted Iron, an
intermediate product used in
steel making, has been kept out
of GST purview. Under the pre-
vious regime, a partial was avail-

able, the official said.
“However, in the new regime,
the 1ax paid on the natural gas is
a cost and no input tax credit is
available on the same,” the offi-
cial added. The Steel Ministry is
also of view thatroyaltyischarged
on iron ore at 15 per cent of the
base price and is yet not cenvat-
able. Besides, Forest
Development Fee (FDF) and sim-
ilar charges like contribution in
District Mineral Foundationand

National Mineral Exploration
Trust, which are in the nature of
tax, need to be subsumed in GST,
the official said. The steel indus-
try had earlier in the month said
that with GST roll-out the unor-
ganised players in the sector will
have to move to organised form
ofdoing business. GST—India’s
biggest tax reform since inde-
pendence— was rolled out this
month, unifying more than a
dozen central and state Jevies.




THE INDIAN EXPRESS

DATE: 19/7/2017 P.N. 13
INSOLVENCY PROCEEDINGS

Essar Steel seeks

time from NCLT

ENS ECONOMIC BUREAY
AHMEDABAD. JULY 18

ESSAR STEEL on Tuesday sought
time from the National
Company Law Tribunal (NCLT)
1o file its objections regarding the

initiated

insolvency proceedings
by its lenders - State Bank of
India (SBl) and Standard
Chartered Bank This follows the
dismissal of its petition by the
Gujarat High Court on Monday.
A single-Judge bench at the
Ahmedabad NCLT of Justice
Biklo Raveendra Babu has sched-
uled the case for July 24. The
directed

by July 22. Essar Steel owes
lenders around Rs 45,000 crore,
of which Rs 31,671 crore has be-
come non-performing assets
(NPAs) as on March 2016

Essar Steel lawyers sought
time from NCLT saying their pe-
tition in the High Court was
against the RBI and it needs

ulu.Onﬁy&BsxsmlM
moved the Gujarat High Court

‘IBC: Banks need
to set aside
USK crin FY18'

Mumbai: Resolution of
the 12 large, Reserve
Bank-identified dud assets
under provisions of bank-
ruptcy code will require Rs
18.000-crore additional
minimum  provisioning
and impact banks' prof-
Itability by 25 per cent in
FY18, India Ratings said on
Tuesday. “Indian banks need
to provide a bare minimum
Rs 18,000 crore additionally
towards the 12 accounts
identified by the Reserve
Bankof India(RBI) for refer-
ence to the National

In FY18,” the domestic rat-
Ing firm said. PT

managed to get a temporary stay
on NCLT proceedings.

However, the court's
recent dismissal of Essar Steel's
petition paved the way for
the company’s lenders to con-
tinue their proceedings before
NCLT where the matter way ‘
listed for hearing. FE y

.
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" Gold touches

two week high,
oil movesup

Londen luly 18

Gold prices hit a two-week high
on Tuesday as the dollar fell on
fading prospects of an immin-
ent Increase in US interest rates
and ex sof stronger de-
mand the physical market.

Spot gold was up 0.5 per cent
at $1240.51 an ounce at 1346
GMT, having touched $1,242.52,
Its highest since july 3, US gold
futures rose 0.2 per cent to
$1,239.80.The dollar sank toa 10-
month low against a basket of
currencies, making dollarde
nominated metals cheaper for
holders of other currencies,
which could boost demand.

"We see gold averaging
around $1.300 over the third
quarter,” said ING commodities
stra Warren Patterson.

“Indlan imports are rising
after the very poor year last year.
We expect that trend to con
tinue even with the tax
changes” Data [rom con-
sultancy GFMS shows India's
gold imports climbed 10 an es-
timated 75 tonnes in June from
22.7tonnes a year earlier. For the
first half of the year imports
TOS€ [0 5I4 tonnes, up 161 per-
cent year on year,

Silver gained 1 per cent to
$16.23 an ounce . Platinum
gained 0.4 per cent to $925.
while palladium slipped by 0.1
per cent to $863.7,

Ol prices rose on Tuesday as
demand soaked up some of the
surplus supplies from OPEC and
the United States, but traders
said the market remained In a
tight range and showed few
signs of big short-term moves.

Benchmark Brent crude was
up 70 cents at 549.12 a barrel by
1335 GMT, while US light crude
oil was 65 cents higher at $46.67,
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Low coal offtake leaves
CL 750 crore in the red

Lower Interest

On Reserves,

Wage Hike To
Cost Co

Shishir Arya@timesgroup.com

Nagpur: Low offtake of co
al, especially by the power
wotor, haa left Western Coal
Delds Limited (WCL), one of
the mujor PSUs oporuting in
theregion, inlosses. Evenas
mtput was
company, which {sa subsidi
wy of Coal Indin Limited
(CIL), demand for coul did
not meet the production. At
4 wage hike

impact on the

jncked up by the

O saame

too el
company’s profitability
WCL, which will be an
pouncing s finanoial re
sults soon, has
of Rs750 crore for the fiscal
onding March 2018, said so
After Incurring ope
rating losses from 2011-12 to
20153-14, the company

turn around In financial ye

booked n loss

Urees

Saw a

ar 2015-16. Now, it's in Josses

in, snid sources privy («
thedevelopment

Desplte operational los

ses for three years till 2013

4. WCL could record finan

w SMALK

| > WCLwas left
with & million
tonnes of coal from cost
plus mines
» This was due to dis-
putes with the buye
Income from Imerest
on reserves went down
» Unions worried about
likely manpower cut
» Wage hike Jed to
major outfiow
» Company hopes
things may improve in
current year
Demand has seena
major hike PN
» Despatches

up by 24% e 0

cial profits. This was dus o an stil
the interest income on reser income fruom
ves parked with banks Last Lke interes!
fiscal, thare wasa major fnll  penditurs
in the
which led tofinancia
Say sources

O ntionanl losses " whi
profits mean the difference  WCL too. The company. on
botweon urely the other hand, had step
dEs oranycoreactivi ed up its production and
vas lelt wit tock
sild source

Last yoar, WCL minoed 4

register profits i

ther sourees
exceads the ex
nierest Incot 1 from the
dog
stry

impacton

A low de

()RS power sector has beoy

ging the ocoal Indu
h has left it

mncome
roms H
ty, and expenditure incu ! isurplus

red in the business, Despite

operntional loss a campany

million tonnes of coal out
of which & million tonnes
was hlocked due to dispute
The coal was from the mi
nes where rates are on cost
plus basis. The same coal
will be auctioned this year
This year as much as 4 mil
jon  tonnes of surplus
stock was cleared

The company hopes
that things will improve in
the current There
has beon a suddon rise in
demand for coal In the [irst
half of the « VEar
The dispatches huave gong
up by 24% according to yeay
on vear basis. WCL Is also
looking for mines in other

ke Qrissa

{iscal

irrent

whure
the operational cost is less
Considering the geologicul
conditions in Central In
fia, the cost Incurred Inmi
ning coal is higher here
Unlons are, on the other
hand. concerned that the los
ses may lead to manpower
cuts. Joint Secretary of Koy
la Shramik Sabha
Chandhary said ther
ment should not resort to
I POWeY
der to prevent losses. He said
the company needs to change
its policy and restrict capital
expenditure The
had dipped into its
to open 18 new mines

states

Despak

ninage

reduction in or

COMpIny

eServes
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' MCX-zinc consolidates
~within an uptrend

L iesearch ey

The Zinc futures contract on
the Multi Commodity Ex-
change (MCX) has been oscll-
lating around 180 a ky for
mare lltl:an mo m‘thh. Bar-
rng t In the
week toa hly e
of %185, the

termine the next trend for
the contract.

The bias is bullish on the
chart. A key sy Isat s,
The contract will come under
pressure only If it declines be
low this support.

But the presence of a trend-
line as well as the 200day

moving average at around

75 makes It a strong sup-
port. This leaves a lower pos-
sibility of the contract break-

ing below 2174 in the coming
days even If it breaks the cur-
rent sideways range below
.

The MCX-Zinc futures con-
tract is more likely to break
the range above $183 In the
coring days. Such a break

can take It w
— SRER 85 once
again. A fur-
ther strong
break  above
Tss will
the way for a
fresh rally to
093 and
195,

Traders
with & mediumterm per-
spective can make use of dips
to o Jong at 78, A stop-iess
can be placed at TN for the
target of T195. Revise the
stoprloss higher to TS0 as
soon as the contract moves
up to T186.

Note: The recommendations
are based on technico!l analysls
and there s risk of loss in
troding

Cement majors putup a

strong show in June quarter

ANALYSIS

MUTHUKUMAR K
SUheststh Bres
The stock prices of the top two
cement players—ACC and UlraT-
ech Cement — were down mar-
ginally post announcement of
their results. However, both com-
panies managed to mprove
thelr bottomlines during the
June quarter of 2017,
Net profit was up 15 per cent
for UltraTech Cement over the
vious year, while it was up a
33 per cent for ACC. While
ACC reported a profit after tax ol
326 crove, it was 2897 crore for
UltraTech.
While improvement in price
realisation helped UltraTech put

up bette financial numbers, it
was volume growth from its ex-
panded capacity that provided
the hoaster for ACC, ACC and Ul-
traTech reported sales of 3,329
crore and 26,938 crore, respect.
tvely, for the june quarter, up I8
per cent and 62 per cent, re
spectively. Volumes were up 10
per cent for ACC 10 67 mi
tonnes (mt) on the back of new
capacity addition made in the
East. Volume growth was
stronger compared to the 4 per
cent volume growth witnessed
in the March quarter.

In  contrast, volumes re
mained at about the same level
for UltraTech at 132 mt during
the June quarter of 2017, com:-
pared 10 the previous year, The
results of Ulratech  include

those of the cement plants of
Jaiprakash Associates and Jaypee
Cement (totalling 21 mt) ac-
quired with effect from june 29,

Power and fuel costs weighed
heavily on the cement manufac-
turers. It was up 33 per cent for
UltraTech and 19 per cent for
ACC, Pet coke prices were up 100
per cent yoy, while coal prices
also increased. Moreover, mater
ial costs were up with increase In
slag prices, thanks 1o the shor-
age of this Input,

ACC has one of the highest
cost structures In the industry
which Is welghing heavily on its
stock valuations,

Valuations
The share price of both ACC and
UltraTech are up about 30 per

cent since the start of the year.
The stock of ACC is currently
quoting at an enterprise value ol
$143 a tonne, close to s replace:
ment value. The stock of UltraT-
ech Cement was quoting higher
ar $203 a tonne; being given a
substantial far its mar-
ket leadership and  efficient
operations.

Outlook

While ACCs wolume growth is
encouraging. it also largely came
from its expanded capacity. For
UltraTech Cement, merger saved
the day. With the onset of mon-
soons, cement demand could
slow down over the next few
quarters. Investors should sit on
the fence till they spot signs of
broad-based pick-up in demand.
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NCLT Reserves
Order on Bhushan
Steel, Bhushan
Power & Steel

During hearing,
tribunal asks why
RBI's circular was
needed for lenders

Our Bureau & Agencies

New Delhi: The Natlonal
Company Law Tribunal
(NCLT)has resarved [tsorder
over the bankruptey petl
tions filed by londesrs against
Bhushun Steel and Bhushan
Power & Steel. A bench hea
ded by Justice MM Kumar re-
sorved the order

NCLT had issued notices to
both firms last week over (n-
solvency proceedings initin.
tod by thelr lenders and the
companies were directed to
file thelrreply Both petitions
were filed under Section 7 of
the Insolvoncy and Bank.
ruptey Code (IBC), 2016, whe-
rethe financial creditor Inits-
ates insolvency proceedings
withaelaim.

In the case of Bhushan Ste-

for working onpital and henee

it was not g defanlter. “The
85"% debt shown by the bank
(SBI) a5 a default s for wor-
king capital, . There s no de
fatlt notice on working capl-
tal, but it is for debt,” mﬂd
Bhushan Steel's counsel.
Lead banker to Bhushan
Steel the State Bank of India,
had filed the clalm to recover
4,285 grore from the compa-
ny and $4% million as foreign

currency lonn.

Meanwhile, counsel for
Bhushan Power & Steel, Ma-
hesh Agarwal. managing

OUTSTANDING
Bhushan Steel's len-
derSBlhasfileda
claimforz4,295¢cr
and $490 masfore-

igncurrency loan

partney, Agarwal Law As=o-
clates, sald: “We did not
object to the appointment of
an IRP (interim resolution
professional) in the interests
of the company ™
The company has an oul-
standing debt of over 237,000
crore. Punjab Natlonal Bank
isthe lead banker to Bhushan
Power & Steel.
Bhushan Power & Steel in
managed by Ssnjuy Singal,
wbllv Bhushan Steel’s non-
executive chnjrman |s Brij
Bhushan Singal and the ma.
nsging director |s Neera)

Singal.

During the proceedings, the
tribunal wanted to know why
the Reserve Bank of Indiy
(RBI) bad to issue a clrcudar
for the lenders tofllefor insol-
veney cases. “We were wonde-
ring what was the nocmltiy
for RBI to issue (eircular) di-
rection to file? Are the banks
not responsible enough?” it
obsorved, State Bunk of In-
dia' counsel replied: “We ha-
ve statutory remedy and wo
have exercised jt."

Bankruptcy proceedings
vo been Initiated uanlrut
other companies including
Elvctrosteel Steels und Lanco
Infratech, Alok Industries
and Jyot] Structures which
@re nmong the 12 com
ldomlﬂod by the RBI lor

solvency proceedings. -
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‘Cement demand growth
likely to recover by 5 pc’

8 Business Bureau

COUN’I;!Y’S cement demand
growth is expected to recover to
around 5 per cent during FY18,
driven by a pick-up in the infra-
structure  an housing
report said.

around 5 per cent
during FY2018 as [
againsta decline of |
12 cent in g%
FY2017,drivenbya
pick-upintheinfra-
structure segment,
mostly road and §

uonm :

the
t." ICRA said In a report.
m In the short term,

demonetisation has had a nega-
tive impact on real estate and

impact has started to su
from Q1 FY2018 driven by a pick-
upinthe

“Further, the increased budg-
etary allocation for the Infra-

structure sector, which inciudes
roads, railways, metro, irrigation
and housing, during FY2018 wifl
dyecﬂyummdirewy support
m demnad.‘ w

senior vice t &
group  head  Sabyasachi

The higher rural credit and
increased alloca-
tion for rural, agri-
S iy
sectors,
the demand for
rural housing, are

» alm con-
tributors to the

Cementprices X
ered from February 2017 and
reached pre-demonetisation lev-
elsinmost marketsby April2017.
While improvement in the sup-
ply-demand sceniario in FY2018
is expected tosupport the cement
prices going forward, sustenance
of the same is critical, given the
rising costs, ICRA further said in

the report,
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Hindustan Zinc Q1

net prafit zooms

to Rs 1,876 cr

NEW DELHI, July 20 (PTT)

VEDANTAGroup firm Hindustan

ZincLtd (HZL)on

ed B1 per cent jump in net

ittoRs 1,876 crore for

post-
prof-
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Coal supply
gap remains

ASTAFFREPORTER

Calcutta, July 20: Coal im-
ports by India will continue
despite efforts by the Centre to
step up production to bridege
the demand-supply gap. Mar
ket analysts expect both ther-
mal and coking coal o8 10
fall in 2017-18, thus

down the import bill margin:

¥

Union coal and power min-
ister Piyush Goyal said (n the
Lok Sabha today that the coal
demand supply gap will con-
tinue.

“The gap between demand
and supply of coal cannot be
bridged compietely as there s
insufficient domestic avail
ability of coking coal and
power plants designed on (m-
ported coal will continue to
import for their production.”
he said.

Provisional data suggests
that against a total demand for
838 68 million tonnes in 2016
17, the totul domestic supply
was #4773 million tonnes. The
country imported 190,85 mil-
lion tonnes by spending Rs
10.0231.3 crore.

Although in volume terms,
coal imports in 201617 were
lower compared with 2015616
(208 86mt), the import bill was
higher on account of a rise in
both thermal and coking coal
prices in the second hall of

year.

The Niti Aayog has esti-
mated coal demand to be
908 40mt in 201718 and pro-
duction between April and
June was 169.38me.

Counl murket analysts have
estimated coal prices to mar
ginally soften this fiscal

According to Indis Ratings

FUEL FUTURE

and Research, price assump-
tion for the benchmark ther-
mal coal (Neweastie 5500 calo-
ries) in 201718 (s around $60
per tonne compared with $66
per tanne in the fourth quar-
ter of 200617, Sunilar issamp
ton for coking coal imports is
$160 per tonne compared with
$222 per tonne in the fourth
guarter of 201617,

“Although coking coal
prices are likely to weaken in
201718 because of a produc
tion recovery in Australia and
China, the average price for
the full year may continue to
remain high compared with
the first half of 2016-17 be
cause of continued supply
side constraints and low in-
ventary levels™ said Tndia Rat-
ingsand Research in its note.

Higherthan-expected vol-
ume ramp-ups by large min-
ers, proliferation of renew-
ables, downward revision of
royaities and taxes are mmong
the downwnrd risks for coal
prices,

The government today also
sald that coal cess (Rs 400 per
tonne) will contribute to the
GST compensation fund.
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Goa to auction mining leases
rana|l, juty .
ron ore minig leases that have not been
renewed by the Goa government will be

ductioned when their term expires in 2020, the ]

Assembly was informed on Thursday. Chief
Minlster Manohar Parmikar said there are 188
leases for lron-ore mining that have not been
rencwed by the government and they would
be put up for auction when thelr extended
contract term ends, less than three years from
now. Parrikar said there are currently 277 valid
ron.ore mining leases in the State. »n
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1 Infrastructure,

housing segments
“to drive revival

ouffeureay
e Mv »
Cement demand is expected
| to Increase by 5 per cent this
' fiscal against 1.2 per cent last
year, largely driven by a re-
vival in demand from the in-
frastructure segment, mostly
road and Irrigation projects,
and the housing segment.
Domestic cement produc-
tion fell by 1.2 per cent year-
‘onyear to 2798 million
tonnes last fiscal for the first
| time in the last decade. In
' fact, sales volume were down
9 per cent between Novem-
ber 2016 and March due to
| the demonetisation impact.
However, since April, it has
recovered to register a
growth of 17 per cent, With
rising demand, cement
<« prices have also Increased

across most markets on the
back of a better supply-de.
mand scenario and support
prices, with operational cost

Sabyasachi Majumdar,
Senlor Vice-President, ICRA
Ratings, said that while ce-
ment plants in the northern
region are likely to pass on
the rising sosts of power, fuel
and freight, the profitability
of cement plants in other re-

" Cement demand to rise 57 this fiscal

glons may depend on the sus-
tainability of higher prices,

The slowdown in the pace
of new capacity addition may
boost capacity utilisation
and cement prices going for-
ward, he added.

Input costs up

Energy and freight costs have
been rising on the back of an
increase In the prices of pet
coke, coal and diesel. Though
pet  coke prices  have
softened, they are still higher
by about 60 per cent come
pared to last year.

Given the large usage of
pet coke across companies
and the low-cost pet coke In-
ventory with companies fast
depleting, the full impact of
higher pet coke prices will
start cating into  profits.
While diesel prices declined
by about 6 per cent month-
on-month in April, they are
higher by about 13 per cent
compared to last year,
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to start plant
in Sri City
K.T. JAGANNATHAN
CHINNAT
Tohoku Steel India Private
Ltd., a wholly-owned unit
of Tohoku Steel Co. Ltd. of
Japan, is setting up a facil-
ity at Sri City, near here, t0
manufacture heat-resistant
stainless steel for making
automobile engine valves.
The plant, which will
come up on a six-acre plot
in the domestic tariff area
(DTA) of Sri City, is expec-
ted to involve an invest
ment of about 8O crore.
“With the presence of
major OEMs such as Isuzu,
Kobelco Group and more
than 17 automotive ancil-
lary industries from Japan,
South Africa, India, and
Bahrain, there exists a
strong ecosystem for auto-
maobile sector in Sri City,”
said Ravindra Sannareddy,
founder managing . dir-
ector, Sri City.
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Tohoku Steel 'Cold demand

slips in Asia

w

On prices, consumption .

Absence of festivals, end of wedding season damp buying  +

REUTERS
MUMBAI/BENGALURU
Gold demand in Asia eroded
this week due to higher
prices with a seasonal slow-
¢down denting the lure for
the precious metal in
second-biggest consumer
India.

Discount given

Dealers in India offered dis-
counts for gold, as the ab-
sence of key festivals kept
demand subdued, especially
as the wedding season has
passed.

“Every year, demand re-
mains weak in July. There is
no major festival this month.
Wedding season is almost
over,” said Harshad Ajmera,
the proprietor of J] Gold
House, a wholesaler in the

Price rebound is keeping
buyers away. sreutErs

eastern Indian city Kolkata.
“For the next three to
four weeks, demand will re-
main on the lower side. It
will improve from the
second half of August.™
Dealers were offering a

ounce this week over official
domestic prices, compared
to a discount of $1.20 last
week, said four sources from
jewellers, banks and gold
dealers. Local gold prices
have risen 2.7% since July 10
after falling to the lowest
level in 6 months,

“The recent rebound in
prices is also keeping buyers
on the sidelines. They are
waiting for a clear trend,”
said a Mumbai-based dealer.

“pemand has softened
again at current price levels,”
It had picked up when gold
was trading closer to $1,200,
but has again abated as the
market waits for a clearer in--
dication as to which way it
may swing," said Cameron
Alexander, an analyst with

discount of up 1 $1 an. metals consultancy GFMS. /
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Skirting Supreme Court ban, L
Govt says drilling not mining

AY MAZOOMDAAR
DELHIJULY.2). et o

—_—

OVERTURNING ITS May 15 decision to
“plug permanently” gas extraction wells

falling within 1 km of a wildlife sanctuary,

the standing committee of the Natj
Board for Wildlife (NBWL) clea ton
June 27 based on a legal opinion from the
Enviranment ministry that drilling for oll
and gas “is not covered under mining”,
Ruling on the Jamua Ramgarh (Sariska)
mining case in 2006, the Supreme Court
probibited mining activities within 1 km
of :‘l‘ wildlife sanctuaries and national

In the Oilfield (Regulation and
Development) Act, 1948, “mine means any
excavation for the purpose of searching for
or obtaining mineral oils and includes an
oll well”, The safety issues involved in oil
extraction are regulated by the Director
General of Mines Safety and the O Mines
Regulations, 1984 made under the Mines
Act, 1952, ’

Before Phase 11l of the Dirok gas field de-
velopment project of the Hindustan Oil
Exploration

Company Lid (HOECL) — it fs in Tinsukia
district of Assam — came up before the
NBWL this year, the Environment ministry
isell noted that it is not clear how two ap-
praisal wells were drilled within 1 km of
the Protected Area by the user agency”

« Since the permission given in 2015 was for

drilling 1.5 km away from the Dehing
Patkat wildlife <

sanctuary.
On May 15, while clearing Phasd m
- -the project, the- NBWL. in |i

2006 order of the Supreme Court, stipu-
lated that “weils within 1 km distance of
the boundary of the sanctuary shall be
pluggad permanently and no oiljgas stalled
be extracted from such wells”,

Following HOECL's request to “review

and remove the condition”, the ministry’s

Impact Assessment (IA) divisionon June 21
wrote a note, that while mining
was listed under item 1(3) of the schedule
of activities in the Environment Impact
Assessment Notification 2008, item 1(b)
provided for oil and gas exploration, devel-
opment and production.

Based on this note, the ministry’s Legal
Monitoring Cell provided an opinion on
mnﬂmmmosswmeanm-
ment was “not applicable in the case under
reference” as drifling for ofl and gas wells is
“not covered under mining.” It added that
the 1A division was at liberty to take the
opinien of the Law ministry on the issue.

The Environment ministry, however,
went ahead and placed the matter before
the NBWL on June 27. Several members, it
is leamt. questioned the merit of the min-
istry’s legal opinion at the meeting but
eventually conceded that “they were ex-
perts in matters of conservation and not
wn

“After discussion,” stated minutes of the
June 27 meeting released Friday, “the

Standing Committee (of the NBWL) cam
WWW‘!“ ’ activity

Dr H S Singh, member of the NBWL
went by the ministry’s view that drilling
could not be considered a mining activity,
the "definition” remained open to scrutiny
by legal authorities,

“This was discussed at Jength and | ex-
pressed my views which | cannot share
outside. A decision was taken subject to the
legal opinion of the ministry that oil and
£45 extraction is not mining, But the Law
ministry may have a different view. People
may even move court seeking an interpre-
tation (of the judgment concerned )" Singh
teld The indian Express.

Siddhanta Das, Director General and
Special Secretary, Ministry of Environment
and Forests, and Soumitra Dasgupta,
Inspector General (Wildlife). declined com-
ment.

The NBWLis a statutory body set up un-
der the Wildlife Protection Act, 1972, and
serves as the apex body dealing with all
wildlife-related matters and approval of
projectsinand around sanctuaries and na-
tional parks. While the board is headed by
the Prime Minister, the Environment min-
ister chairs the meetings of its standing
committee.




Gold,imports jump to $11.25 bn

NEW DELUL Juty 21 (#T1)

THEcountrys gold importsmore
than doubled to USD 11.25 bil-
lion during the first quarter of
this fiscal, driven by seasonaland
festival demand, Gold imports
stood at USD 4.90 billton in April-
June 2016-17, according to the
data of the Commerce Ministry.

Increase in the imports joflu-
ences India's current nccount
deficit (CAD),

In June this year, the imports
of the precious metal had risen
to USD 2.45 billion from USD

1.20 billion in the same month
previous year. Surge in gold
mmportsin lunecontributed to the ]
witdening of trade deficit to USD ’ ’ :
12.96 billlon as against USD 8.11 4 il

in June 2016, Silver imports in
June, however, dipped by 28 6 per Jun i M 5‘9 Ot NW DK Jan Feb Mt

cent to USD 178 million. 2016 m

Incias Is the world's second  attracts 10 per cent duty Thc import duty, During April to
biggest gold consumer after  gemsand jewelleryindusiryalong  Dec perlod of Jast fiscal ended
China. The imports mainly take  withthe Commerce Ministryhave  March 31, the current account
care of demand by the jewellery  timeandagainurged theFinance  deficithalved to0,7 percent. from
industry. At present, gold import  Ministry to consider acut inthe 1.4 per cent o year ago. V4
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Hindustan Zinc (HZ IN)

ARGINAL miss; zinc prices to drive earnings. Top takeaways from Q1FY18: Sales (Rs 50.1bn,

-1% vs. estimates) missed due to lower sales volume (2% below estimates); Operating prof-

it at Rs 23.8bn was 4% below estimates as mine mix impacted costs. Expected to reverse in
H2; Net profits were 4% above estimates at Rs 18,8bn, led by higher other income; Net cash & cash
equivalents stood at Rs 170bn.

Key Highlights: Lower production from open-cast mines dented costs in Q1. However, this is
expected to reverse in H2, as production ramps up from these mines. Zinc/lead/silver sales at
190kt/34KT/110 tonnes were -zs/-zsms vs. estimates. The company maintained its guidance
of 950KT of refined integrated metal and 500+ tonnes of silver. Strong outlook for zinc prices will
drive its profitability. We raise our FY19 zinc price estimate to USS$ 3,000 from USS$ 2,800 earlier and
maintain our FY18 zinc price estimate at USS$ 2,800,

Mﬂﬁ%ﬂw%ﬂuwr&cmmmwsmmmmu‘mm
R?A&omlooko( prices. Outlook on profitability looks robust with firm zinc prices and

R R e T

lbolncteueoutmm to Rs 320 from Rs 290 earlier and upgrade the stock to BUY from
Naml.meeomnyn strong dividend yield of 2.5%.
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MINISTRY DRAWS UP ROAD MAP

.......
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PM reviews UDAY, mineral auctions
Toew D, [uly 22
Prime Minister Narendra Modi reviewed the
progress of the Ujwal DISCOM Assurance Yojana
(UDAY) and Mineral Block auctions on Friday,
An official statement sald: “The Prime Minister
emphasised on a roadmap for faster
operationalisation of mines, post-auction.” The
PM also called for greater coordination
between all mineral-refated departments
during the survey and mapping of geological

. botential regions.  ous A
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Gold surges as dollar
gets beaten down

Outlook remains positive as greenback can fall further

GURUMURTHY K
Gold prices surged in the past week,
breaking above a key resistance level of
$1,240 per ounce and closed at $1.25%
per ounce, up 2.1 per cent for the week.
Silver, on the other hand, rose 33 per
cent last week and closed at $16.52 per
ounce,

On the domestic front, the gold fu-
tures contract on the Multi Commod-
ity Exchange (MCX) was up 1.9 per cent
last week and closed at ¥28541 per 10
gm. The MCX-Stiver futures contract
closed at $38,150 per kg, up 32 per cent
for the week,

The US dollar, which was beaten
down by & strong surge in the eurb,
helped bullion prices gain sheen. The
European Central Bank (ECB) In lts
monetary policy meeting last week an-
nounced that It will continue its sumu-
lus until December 2017 and discuss
tapering in autumn { ber 1o
November), The euro got a boost from
the ECB meeting outcome and knocked
down the dollar index,

The dollar index declined sharply
last week, breaking below a key sup-
port level of 94.45, and fell to a Jow of
93.&5belondoslng at 93.97, down 1.2
per cent for the week.

The dollar index may continue to
trade weak. Immediate resistance is
at 9435, which may cap the up-
side In the near term. A fall 1o
?g.q or even gyl;llhly n

e coming A
further break below =
93 may drag it
lower to 922
thereafter.

Such a fall In

the dollar in- S

dex will aid gold =
ces to surge
gher in the com-

ing days,

Gold outiook
The sharp bounce-back move in the Last
twoweeks suggests that the global spot

m ($1.255 per ounce) Is range-
between $1200 and $1300.
Strong support is in the §1,240-51,235 re-
glon, which can limit the downside in
the near term. A rise to $1,260 and
$1,265 s likely in the co days. A
strong break above 1,265 will Increase
the likelihwod of prices rallying to
$1.280 and 51,300 thereafter.

The MCXgold futures contract
(28,541 per 10 gm) has immediate res-
Istance between T28,600 and $28,700.
Astrong break above 228,700 can take
the contract higher 1 29,000 and
129,100 this week. But inability to

« breach the Immediate hurdle at

28,700 may trigger an intermediate
pulkback move to 28,200 or ¥28300.

Silver outlook
Global spot silver ($16.52 per ounce)
can extend its up-move to test the res-
Istance at §17 this week, Inability o
break above $17 can pull the prices
lower to $16.5 and $16.3.
In such a scenario, a range-bound
move between $16 and $17 is possible
for some time. Key support is in the
$16.15-516 zone which Is likely to limit
the downside in the near term. On the
other hand, If silver breaks above $17
decisively in the coming days, the up-
move will extend o $17.3 and $17.5.
MCX-Stlver (¥38,350 per kg)

managed
_ toclose above 38,000 last wekk. 1f

it sustains above 38,000, It can

. rise to 38500 and 39,000 in

the coming days. A decls-
ive break above

tract is in berween ¥37500 and
:?'yﬁsro.l’heouuoo:.wlmm

Il it declines below this support
zone, which looks less probable at the
moment.
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MCX-Aluminium may
remain range-bound

GURUMURTHY K Initially. A further fall below
W ResaaCh Bureau ¥119.85 can then drag the con-
tract lower to $118.75 of RS0

29 mineral blocks auctioned
Nrw e [ty 24
Atotal of 29 mineral blocks with 3 combined
estimated resaurces of €1.56 lakh crore have
been auctioned so far in Andhra Pradesh,
Chhattisgarh, Gujarat, [harkhand, Kamataka,
Madhya Pradesh, Maharashtra, Odisha and

The Aluminium futures con- Rajastnan, said Mines Minister Pryush Goyal in 3

tract on the Multi Commodity
Exchange s stuck in a narrow
range between 212145 a kg and
12335 Within this range the
contract is currently trading at
12220 2 kg The immediate
outlook is not clear.

The 200-day moving average
Is acting as a support at U3,
while the 100-day moving aver-
age 1S a resistance at T123.65.
The contract may remain
range-bound between the sup-
portand resistance. A breakout
on either side of 13 or
€123.65 will determine the next
trend.
Abreakbelow 1213 can take
the contract lower 1o T19.85

On the other hand, if the MOX-
Aluminium futures contract
breaks above the 100-day mov-
Ing average hurdle at $123.65, it
can rise to £125.35 or €126, 1fthe
contrac to rise past
126 decisively, it can gain mo-
mentum. Such a break will in-
crease the likelthood of it go-
ing to T127.8 thereafter.
Traders can wait for the con-
tract to breakout on either side
of T1213 or T123.65. Long posi-
tions can be initfated if the con-
tract breaks above 12365 A
stoploss can be placed at 122
forthe target of 1127, Revise the
stoprloss to €124 as soon as the
contract moves up ro T2s.
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Ambuja Cement consolidated
net up 127% on higher realisation

Ambufa Cement has reported
12 per cent increase In June
quarter consolidated net
profit at N6 crore (642
crore) on the back of higher
realisation.

Net sales were up 15 per
cent at 16,145 crore (¥ 5350
crore). The company has de-
clared an interim dividend of
160 a share.

Sales volume were up five
per cent at 6,05 million
tonnes (5.76 mt).

Ajay Kapur, Managing Dir-
ector, said the company has
managed 1o register higher
Ebitda, despite rising cost, es-

that of power and

l, due to focus on value ad-
ded products and price

premium on its products.

*Our Investment In con-
crete laboratories, technical
services and new products is
paying off. We had main-

the brand equity and
premium due to
clearly dem;’?cd l:‘mducx and
services," he said.

Operating Ebitda was up 21
per cent at 2,290 crote
(¥1,068 crore). The co s
subsidiary ACC net profit was
up 33 per cent ar 326 crore,
while net sales Increased 18
per cent to ¥3,329 crore.

Standalone net down

©On a standalone basis, net
profit was down 13 per cent at
1392 crore (¥452 crore) due o
higher operating cost. The
company attributed the fallin

written reply to the Rajya Sabha, Till March 31,
a total of 21 mineral blocks have been
suctioned. The estimated total value of
resources of these mines is ¥93,190 core, he
said, addIng that eight more mineral blocks
have been auctioned subsequently, He further
said 11 mineral blocks are proposed to be
auctioned in Chhattisgart, nine in Jharkhand

) and seven in Odisha.

net profit to the variation in
dividend pald by its subsidi-
ary ACC.

Last June quarter, the profit
was boosted by a dividend of
56 crore pald by ACC, while
the same was received In the
March guarter this year. Net
sales were up 12 per cent at
2,823 crore (32528 crore),
Overall cost rose to ¥2.770
crore (¥2,474 crore).

Operating Ebitda was up 9
per c;nﬁ;r %651 crore (3598
crore company expects
the tmplementation of sim-
plified tax structure GST toim-
prove ease of doing business
and benefit overall economy
in the long run.

The company’s scrip was up
one per cent at €268 on
Monday,
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Insolvency action.

Essar Steel seeks ¢
dismissal at NCLT

ENS ECONOMIC BUREAU
AHMEDABAD, JULY 24

ESSAR STEEL on Monday sought
dismissal of an application for

nical grounds, The company
was referred to the
court by State Bank of India (S81)

Essar Stee] contended that

the signatory of the application
filed at NCLT did not have any

Section 27A of SBI Act
Therefore, the application by SBI
ks Incomplete and not maintain-
able till the signatory is autho-
rised,” the counsel argued. The
case will again be heard on

Essar Steel owes lenders
around Rs 45,000 crore, of
"w!ithks?.lsn crore have be-

come non-performing as of
March 2016,

The company argued that
the appointment of an interim
resolution professional (IRP)
should be done separately and
not simultaneously with the ad-
mission of the insolvency pro-
ceedings againstit.

“A separate hearing has tobe
giverMor appointment of the
IRP, within 14 days of admission
of application for insolvency
proceedings,” the counse! con-

tended, citing Section 16(1) of
the insolvency and

Code (IBC), 2016, which states
that the adjudicating authority
“shall appoint an intetim reso-
lution professional within 14

Chartered Bank and SB! have
named different IRPs for
Essar Steel, While SBI in its ap-
plication suggested Satish
Kumar Gupta of Alvarez and
Marsal India as the IRP, Standard
Chartered Bank suggested

Dinkar Venkatasubramanian
of EY. FE Prs /
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vedanta net up 677 on higher
revenue from zinc, oil and gas

First quarterly results after Cairn India,
Vedanta merger ‘promising’

Mumsal, july 25

Vedanta, a diversified metal
and energy company, has re-
ported 67 per cent increase
in June guarter consolidated
net p at ¥2270 crore
(¥1,358 crore) on the back of
higher contribution from
the recently merged subsidi-
ary Cairn India and metal
business in India,

Revenue from operations
Wwas up 26 per cent at 9342
crore (215,310 crore). Income
from oll and gas business in-
creased 21 per cent at $2,275
crore (X1,885 crore), while
that of metals was up 90 per
cent to 4,478 crore (12,354
crore).

Ebitda during the quarter
was up 40 per cent at ¥4.965
crore (3,539 crore).

\\ However, net profit during

the quarter Is down 48 per
cent compared with 24226
crore recorded In the March
quarter,

Similarly, net sales were
down 19 per cent compared
w March quarter sales of
2237 crore. The company
attributed the fall in profit
and sales on sequential basis
due 1o higher contribution
by Hindustan Zinc in the
March quarter.

In the last five hs, the
company has debt of
9,000 crore to deleverage
balance sheet and reduce in-
terest Oulgo,

Tom Albanese, Chiel Exec-
utive Officer, said oil and gas
has dellvered strong set of
numbers, while zinc was sup-
ported by higher production
and rising prices on the back
of global supply deficit.

Tom Albanese, CEO, Vedanta

“This Is the first
results after Cairn Indla was
merged with Vedanta and we
are already realising the be-
nefits of the divers port-
folio,” he said,

Arun Kumar, Chief Finan-
clal Officer, said with the
strong balance sheet the
company is in a comfortable
position to  execute the
planned capex of $12 billion
this fiscal,

" Despite net debt to Ebitda

of 0.8, he said the company
will continue to deleverage
the balance sheet depending
on opportunity.

e sald the Cabinet
has recently cleared a policy
to renew oil and gas produc-
tlon  sharing  contracts
signed before the system of
auction was introduced in
1999,

The 25.year lease period
for Cairn India's Barmer oil
block In Rajasthan expires in
May 2020,

The government has
agreed to renew the con-
tracts provided the compan-
les increase the govern-
ment’s share of profit.

With the reduction in
debt, he said Vedanta is fu-
ture-ready and will continue
to focus on increasing pro-
duction, optimising cost and
remain disciplined on capex.

The company’s scrip was
up four per cent at 2274 on
e /




THE ECONOMIC TIMES

DATE: 26 /7/2017 P.N. 12

'BIG BET Commodity giant is expecting good growth on strong.
spike in demand for aluminium and zinc in India and China

Vedanta Bets on Higher
Prices, Improved Capac1ty

Rakhl MazumdarE i imesgrous oam

Kolkata: Vednnia Is betting on a
firming up of global aluminium and
zinemarkets and ramping upeapact-
1y to power (s growth In the coting
quurters, barringany major global
cconomle shock, Tom Albanese,
Group CEO said. Mine closures over
last two yoars and the closure of e
pacity tocarb pollution nChing have
cuntributed totightersipply, demund
canditions globally The prosent sitis
ation is insharpoantrnst 1o the last 10
yearsorso, when demandforalumin
fum was always met by higher pro-
duction in China,

Ky takoawuys fiom the company's
| firstquarter results

STROMG DEMAND

Aluminium and sine demand awill
be led by India and China, Higher
dumand for better bulldings, nuto
mobiles air conditioners and a bet-
ter lifestylo will holp Vedantn across
its businesses. Albanesesald.

CAPACITY UTILISATION
' nium capacity togo upto2 mik

Vedanta Price on BSE )
Jeo Rl A

Lion tw¥ine by end of FY18 from 1.4
mm&mﬂyd‘ﬂlmmh

CAPEX FOR COPPLR BUSINESS
Vedanta Is nvesting £2.600-3.000
crore 1o double its copper smelting
capacity 5t Tuticorin over the next
2.8 yoars. This yoar i} is likely to
spend nearly $100 milllon (around
700 crore) as optional copex on the
project, according to the company's
CFOArun Kumar, CFO. Also
planned for this year isa capex of
around §1.2 billion 1o expund 2ine
minesandcapacity andas capital for
oil aid gas business.

Gross Debt reducsd by 20,000 crore
in last four months, Net dobt to
EBIDTA ratio at 0.8x. With net deld
under 20,000 crore, not much debt (o
be repald. “We are comfortable
whote wo sre now,” IKumar said

FOCUS ON BOTTOM LINE

Vedanta’s eansolidated net profit

more than douhled to 21,625 crare in

Q) FY18 gven as revenues went up

27% Yo¥ to 218,208 crore on highor
zine and aluminfum volumes and

higher prices, but purtially offset by

profit (Ebitdo) up A0%

_\wmemmmwum

% “Now Vadanta"” wili continuw to
foous on optlmised costs and discl.
plined capex, Albanese said. The
sock wont ap d86% 10 £274.40 at
close on BSE.

MEXT MOVES

Vednnta also Bopes to make an ans
nouncement abott a successor Lo
Alburiese “soot ™. Vedanta would also
be interested in the residusl govern-
ment stukce in Hindustan Zine “ Inany
shapeor form” asand when thedisin:
vestinent comes up

.
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"Vedanta Q1" Vedanta

net doubles
on strong
volume

ENS ECONOMIC BUREAU
MUMBAI, JULY 25

THE CONSOLIDATED net profit of
diversified natural resources com-
pany — Vedanta— doubled to Rs
1,525 crore for the three months
ended June 30, 2017 driven by
strong volume growth and com-
modity prices of zinc and alu-
minium. This is the first reported
quarter of the newly merged
The company had clocked a
consolidated net profit(attribut-
able before exceptional iterns ) of
Rs 754 crore dmintﬁe April-June
2016, Meanwhile, the compan
has planned a capital mpm;?-'
ture of $1.2 billion for FY18.
Tom Albanese, chief execu-
tive officer, Vedanta said, “There
will be a combination of zinc
projects at Hindustan Zinc, re-
building volumes in oil and gas
and possible doubling of copper
‘Wter’atmdcom.'

S

profit doubles

on higher zinc prices
Short supply spurred earnings: CEO

SPECIAL CORRESPONDENT
MUMBAI

Billionaire Anil Agarwal-led
Vedanta Limited's first

quarter net profit doubled -

to 21,525 ¢rore on the back
of a 27% growth in revenue
to ¥18,203 crore aided by
higher zinc volume and
prices.

Vedanta's earnings before
interest, tax, depreciation
and amortisation in the
quarter grew 40% to 34,865
crore on a robust margin of
36%

“Our zinc and oil & gas
businesses have delivered a
ng quarter,” said Tom
Albanese, chief executive of-
ficer, Vedanta Ltd.

“Zinc  prices  have
strengthened... on contin-
ued global supply deficits.
Our continued ramp up in
the aluminium business has
helped us exit the quarter
on a strong production run
rate of 1.4 mtpa,” he said.

“We are realising the true

/A

Aluminium business
ramping up has helped,
says CED Tom Albanese.

benefits of Vedanta's diversi-
fied portfolio,” Mr. Albanese
added. The firm had cash
and liquid investments of
48,318 crore, said a com-
pany statement, adding that
Vedanta had “un-drawn
commirtted facilities of $1.1
billion as on June 30."

Vedanta's gross debt
stood at ¥67,342 crore and
net debt was ar 219, 024
crore. The company’s
shares rose 3.7% to close at
T274.4 on the BSE.
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MCX-Copper gains momentum l Outlook bullish for MCX-Zinc

The up-move in the price of
copper Is galning mo-
mentum. The copper futures
contract traded on the Multi
Cofnmodity Exchange surged
over 2 per cent on Tuesday
and Is currently trading at

der pressure and was on a
strong downtrend between
February and May. The price
had reversed higher in May
thereby reversing the down:
trendin place since February,
The COMEX-Co futures
contract made a of $2.82
Epomdm&bmarymd
| sharply to a low of $2.47
perpoundlnmy‘mecon-
tract has reversed
&omthlsbwandhtradm
near $280. The MCX-Copper

contract, which moves in tan-

dem with COMEX-Copper, fell

from a high of T415 in Febru-
ary to a low of €353 in May.

The short-term outlook 1s
bullish. Key supports for the
COMEX. I contract are
at $275 and $2.7. If it man-
ages 1o close decisively above
$2.80 per pound it can gain
momentum. In such a scen-
ario, there Is a possibility of
the contract rallying to §2.95
or $2.98 in the coming weeks.

Bu':dtfdncomcthlkto
extend its upmove strongl
above $2.80, awmptdr
back to $275 or $2.71 is pos-
sible. A further fall below $2.71
is Jess probable.

On the domestic front, the
contract has key supports at
T390 and T38S, ch are
likely 1o limit the downside
in the short term. A

GURUMURTHY K
llna-r)\mu

The Zinc futures contract on
the Multi Commodity Ex-

higher, as expected, from the
support at 2175 a kg. The con-
tract declined below a key
support at U0 last week

However, the contract has
managed to reverse higher
again after touching a low of
T174.7on Thursday, This leaves
the overall bullish outiook
Intact.

The contract is currently
trading at TBL6. Immediate
resistance is at TI83. Inability
to break above this hurdle can
trigger a pulkback to 2180 or
177 once again.

In such a scenario, the con-
tract remain  range
bound between T175 and T183

b xforsomcm

But if the contract manages
to break above 2183 decisively,
it can rise to 185 Initially A
further break above 2185 will
increase the likelithood of the
contract its rally to
2190 and to 195 3

Traders who have taken
long positions on dips at 2178
can hold thelr positions. Re
tain the stop-loss at T171 and
revise it to 2180 as soon as the
contract moves up to X186

The contract will come un-
der pressure only {f it breaks
below the key 200-day mov-
ing average support level of
€175 decistvely. The next tar-
gets will be T173 and W70, But
such a strong fall looks un-
likely at the moment.

Note! The recommendations are
based on technicol analysis ond
there is o risk of foss In trading

%
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"Vedanta Looks to Raise
up to $1b in Dollar Bonds

Move aimed to
cutdebt, fund its
expansion plan

Salkat Das & indulal PM

Mumbai: Metals magnate
Anil Agarwal’s Vedanta Re-
suurees would raise up to $1
billion in dollar bonds in the
second sueh Issue in six
maonths, harnessing globad 1.
quidity to pare hlgh-cost debt
and build an expansion kitty
ahead of the mining cycle
turnaround. Thesaleislikely
as eurly as next weok, three
people with direct knowledge
of theexercise told ET
Bankers from Barciays, JP
Morgan, HSBC and Credit
Suisse, und the London-ba
siedd Vedanta ape conducting

investor  road-shows  in
North  America, BEurope,

Middle East and Asia. Bonds
i the latest series would be
due for redemption in either
seven or 10 years,

“Hankers are now in talks
with different global Inves
tors to gauge the market ap.
petite. Vedanta has always
been the favourite for inves.
tors, as it is an investments
grade corpornte,” said one of
thesourcescited abave.

An e-mail sent to Vedonta
seeking its comments on the
bond sale remained unans-

 Six months ago, the |
10-year benchmark
US paper yielded]

at around 2.50%
compared with

Irvestment

Erade bonds

Fegnced B investors

after adding are now

4 spread or convinced
mark-up about the

Lower UST means cheap bormwing costs

SOURCE: Mexriets/Bloomberg

wered until the publication
of this report. Independent
bankers were hot available
oy comnient

In January this year, Vedan
ta Resources ralse §1 billion
by selling bonds to refinance
its nearterm debt obliga-
tions. Thebonds were sold at
acouponof §.375%, withafi
ve-year maturity. Thecompa-
ny used the procesds to buy
back two series of earlisr
bonds maturing in 2018 and
2019. The old series offtred
9,5% and 6%, respectively

When Vedanta raised $1 bil-
Honsixmonthsago, the 10-ye-
#r benchmark US paper yie)

25

ded at around 2.50%, compa-
red with 2.30% now, Against
the dollar, the rupee has
strengthened in the period to
64.36from 88.07.

Moody's has rated Vedantu
Resourcesas B3, thelowest in
the investment grade. It does
not anticipate downward ra-
ting pressure over the next
1218 months, giveén the stable
outlook, it said In a release a
few months ago,

To be sure, Moody's cautio-
ned that the rating grade co-
uld come under negative
pressure if commodity pri-
ces decline, eating into Ve
danta'smargins. f
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India’s crude steel

output declines to
7.9-MT in June

NEW DELHL July 36 (PTT)

THE country’s crude steel
production declined may-
ginally by 1.1 per cent to 7.9

million tonnes (MT) in June,

1o the latest
ot b Steel
Association. The steel put-
put stood at § MT in the
same month last year, it
said. However, the domestic
production In the first six

months of 2017 increased by

5.3 per cent to 49.48 MT
over 46,9 MT in the same
period of 2016, the data

said. Global steel production

for the 67 countries report-

ing to World Steel ®

Association was 141 MT in
June this year, registering an
increase of 3.2 per cent over
136.6 MT in June 2016, For
the first six months of 2017,
global steel production
stood at 836,0 MT, up 4.5
per cent from 799.9 MT in
the same period of 2016,
While produced 8.3
MT st fl:;::r&en afallofa.3
per cent year-ago
period, the US produced 6,7
6.8 MT earlier. The crude
steel capacity utilisation
ratio of the 67 countries in
June 2017 was 73 per cent,
This is 1.4 p i

Coppergoesredhotas
prices rally to two-year high

BLOOMBERG

Copra'suxgtd to the highest
level in more than two years,
lifting shares of producers
including Glencore Pic, on
expectations that demand In
China will fuel a global short-
age, with plans in the coun-
try to curb metal-rich waste
imports reinforcinga bullish
outlook,

Benchmark three-month
prices rallied as much as 2.8

cent to $6,400 a mt, the

hest since May 2015, and
wereat §6,296 at 11:09 am. in
London. That's a fourth day
of gains, and adds to Tues
day's 3.3 per cent jJump.

"We're getting into rar-
efied air here,and we'll prob-
ably need an oxygen mask to
move higher,” said Robin
Bhar, an analyst at Soclete
Generale AG.

Base metals have rallied in
the past month as econom-
ists have become more up-
beat about the trajectory of
China's economy, while con-
cerns over tightening liquid-
ity In the world's top user
have eased,

Initial data for july have
added to a positive picture.
The world's f:: metal user is
also sald to be planning a
ban next year on some ma-
chinery waste tmports and
other items for the purpose
of extracting scrap metal,
which may reduce supply.

Glencore rose L5 per cent
and BHP Billiton climbed 13
per cent in London.

“The market Is very
heated,” Xu Maili, an analyst
at E Futures 1td.,
sald from “There is
an outbreak of bullish senti-
ment following recent good
macro data.”

The ban, if enforced, may
cut scrap lmports by as
much as 900,000 tonnes a
year of contalned copper,
SMM Information & Techno-
logy Co. said In 2 note on its
website, adding that some of
the projected impact may be
offset by increased Jocal sup-
ply. Last year, scrap imports
were about 3.3 mt , customs
data show. Nationwide re
fined<opper consumption
was 1.6 mt in 2017, according
to the World Bureau of Metal
Statistics.

Cutting pollution
The potential waste move,
aimed at cutting pollution,
will probably reduce im-
ports of low-grade copper
scrap, according to He Xiao-
hui, an analyst at state-
backed researcher Antatke
Information Development.
Sull, the eventual Impact
may be limited as smelters
buy higher-grade scrap in-
stead, or improve the grades
overseas before importing,
He said by phone from
Beijing. /
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‘Bhushan Steel, Bhushan |\«
Power face msolvendy actiorp

SURYASARATHIRAY
NEWDELHI, JULY 26

THE NEW Delhi bench of the
National Campany Law Tribunal

[NCLT) on Wednesday admitted
two separate insolvency peti-
tions — State Bank of India (SBI)
versus Bhushan Steel and Punjab
National Bank (PNB) versus
Bhushan Power and Steel. The
two companies together owe
banks more than Rs 80,000
crore, according to data sousced
from Capitaline.

The principal bench compris-
ing President M M Kumar and
Member Deepa Krishnan ap-

ponted ViaykumarV erdsthe

(IRP) for Bhushan Steel and
Mahender Kumar Khandelwal
as the IRP for Bhushan Power
and Steel. lyer has also been ap-
pointed the IRP for Binani
Cement.
Bhushan Steel, which owes
banks a whopping Rs 44,447
crore had earfier objected to the

i all
e Ay
around Rs100 crore.
. The company's counse| had

said that SB1 classified both term
loans and working capital asde-
fault debt but the company had
not received a recall notice for
the entire amount.

The counsel claimed
65 per cent of the debt referred
to as default was in the form of

capital.

“By nostretch of imagination,
the NCLT has been entrusted
with the function to determine
the amount of default. The only
issue for us to examine is
whetherin terms of Section 4 of
IBC the amount of default is ru-
peeRs 1 lakh or more than that,
thenthe stands sat-
isfied,” the bench observed inits
final order.

The IRP, along with a com-
mittee of creditors (CoC), will

Bhushan Power, which owes
lenders a little over Rs 37,000,
crore had not objected tothe in-;
solvency p gs but re-
mmdmemrmmm:me
wwwamamhﬁm

Havina heard  the
the tribunal had re-
Mmomahwwhg‘

FE
hearing. //‘ o
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"Mineral output The near term view for
MCX-Nickel is positive

falls in May
NEW DELHL, July 26 (PT1)

INDIA'S mineral output from the
mining and quarrying sector fell
marginally by 0.9 per centin May
2017, with total production val-
ued at Rs 19,944 crore. 4
"“The index of ::lanl
duction of mining and quarrying
sector for May (new series 2011-
12=100) 2017, at 100.5, was 0.9
per cent lower compared to the
level in May 2016," the Mines
sald in a statement.
The toral value of mineral pro-
duction -~ excluding atomic and
minor minerals -- in the co

untry
urlnﬁ May 2017 was Rs 19,944
crore, added{ b

GURUMURTHY K
" &;;r;n Buresy
The Nickel futures contract on
the Multi Commodity Exchange
(MCX) has extended its rally to-
wards T640 a kg in the past
week, as expected. The contract
made a high of T642.9 on Tues
day and has come off slightly
from there.

It is currently trad
Ing near T637 per kg
Immediate support |s
at 1627, which can
lmit the dowdside in
the near term.

Though a test of this
supmm looks likely
in the coming days, a break be-
low it is less probahle.

A subsequent reversal from
1627 can take the contract
higher to 640 levels ance
again, A strong break and a de-
cisive close above 640 will
boost the momentum,

& Such a break will increase the

likelihood of the contract rally-
ing 10 €657 — the 38.2 per cent
Fibonaccl retracement or even
t0 ¥665 - the 200-day moving
dverage resistance .

Short-term traders who have
taken long positions on dips
last week at 615 can hold
them. Revise the stoploss
higher to ¥620 for the target of

T645.

The contract will
come under pres-
sure if it declines
below the support
at t627. Such a
break can pull the
contract Jower to

T615 or T610. A further fall be
low €610 is unlikely as the re-
glon between €615 and 610 is a
strong support zone that can
cushion the contract.

Note: The recommendations ore
based on technlcal analysis There
I8 0 risk of loss in troding
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Comex gold in rising trend;
buy on dips to $1,255-57/0z

GNANASEKAAR T

Comex gold futures rose for a
second day on Thursday, hitting
a six-week high as the dollar
dropped to a 13-month low after
the US Federal Reserve indicated
it would keep to a slow path of
monetary tightening.

Comex gold futures are mov-

ing perfectly in fine with our ex-

pectations so far. As mentioned
in the previous update, we ex-
pect a consolidation at

levels in the $1,231-41 range be-
fore edging higher again to-
wards §1,260, where stronger res-
istance is noted.

Prices have crossed that level
and are edging towards $1,277.78,
a potential target area. Chances
exist even for an extension even
10 $1,295. Though not expected, a
direct fall below $1.240 could
cast doubts on our bullish view.

Such a move could see prices
drop lower, towards 51,195, or
éven lower to $1177, in the com-
ing sessions. Dips to $1,257 fol-
lowed by $1.248 are seen support-
ive in the coming sessions,

Favoured view

The favoured view expects prices
to edge higher towards the res-
Istances mentioned above. The
trigger for such a rise could be
on a close above 1265, which
could hint at a revival in upward
momentum, It looks more likely
\tha( the supports at $1,255-60

will hold for a push towards
$1,278-80 or even higher.

Wave counts: It is most likely
thar the fall from the alltime
highs at §1,925 to the recent low
of $1,088 so far, was either a pos-
sible corrective wave A, with a
possibility to even extend to-
wards $1,02530 or a complete
correction of A-B-C ending with
this decline.

Subsequent to this decline, a
corrective wave B could unfold
with targets near $1,375 or even
higher. After that, a wave C could
begin lower again.

Alternatively, we can also ex-
pectwave B to extend to §1,476.1f
the current decline as a whole
from $1,920 can be considered as
a fourth wave, then the fifth
wave could begin and cross
$1,700 in the longterm. But, a
failure to follow through above
§1,355 has dashed any hopes of
any impulsive up move,

As prices have broken certain
important supports and shown
weakness targeting $975, we are
tilted towards looking at thisasa
corrective wave C in progress,

Buy Comex gold on dips to
$1,255-57 with a stop loss at $1,243
targeting §1277 followed by
§1,295. Supports are at $1,255,
$1,245 and §1,227 and resistances
are at $1,278,1,295 and 1,305,

The writer is the Director of
Commtrendz Research. There Is
risk of loss in trading.




on the Multl Commodity
Exchange (MCX) has man-
aged 1o sustain above the
key support level of 140 a
kg and has reversed
sharply higher in the past
week,

The contract surged
over 6 per cent to a high of

this high and is currently
trading at T148. A key near-
term resistance s in the
1503151 zone. A strong
break and a decisive close
\above 151 Is nesded for

BUSINESS LINE
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MCX-Lead faces a key resistance point

the contract to gain fresh
momentum. Such a break
can take the contract
higher to 21535, Inability
to break above 2515 can
triggera pull-back move to

£151.0150 once again, But if

the contract manages to
break above 1539 decls-
Ively, the upward move can
extend to T155 initlally, A
further break above %153
will see the rally extending
to €160 or even higher
levels.

On the other hand, Jf the
MCX-Lead futures contract
fails to break above the im-
mediate resistance at 151
In the coming days, then it

can fall o Tw4s. A further
break below Ti4s will in-
crease the lLikelthood of
the down move extending
to g3 and T4l

Short-term traders with
ablgrhk te can wait
for dips and go long !f the
contract reverses higher
from 2145. A stoploss can
be placed at U4l for the
target of T152. Revise the
stoploss higher to T4k as
s00m as the contract moves
up o150,

Note: The recommendotions
are bosed on technicr!
anakysés and there Is a risk of
foss in trading
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Short-term outlook is bullish for gold

Weak dollar and
geo-political
tensions keep the
yellow metal on a
strong footing

GLaIMURTHY & -
Gold prices In the Interna
tigmal market hawe gained
momentum, thanks to a weak
dollag. The goid price
whach £l to a low of $1.221
ounee In the initial ol
weel, reversed hi| 0
close at 51,2696 per ounce, up
1.2 per cent for the week: Silver
alwo reversed higher after an
initial fal) and has closed a
1675 per ounce, up 1A per
cent {or the week Boch the

Gold 13 up 4.7 per cent while
sifver has surged over 7 pet
cent in the past three weeks,
On the domestic lront, the
galos i the gold futares con
tmomhpud;l(hmnudm
Exchangs (MCX) were limited
ar the rupee ned
against the US Tant
wivk The MCXGold furures
*onnn chosed the week at

28,500 per 20 g, tp mangin-
ally by 0.3 per cent. The MUX-
Stver futures contract, on the
nther hand, had tisen 0.8 per
cent and closed at €38460 pec
g Last woek

Supporting factors
Bulion prices, which were
trading weak initdally fast
woek, got 4 boot from the
wutcome of the U5 Federal le
werw meeting on Wadnesday,
The Fed lefr the raes un.
changed, raiting concerns an
Inflation and stasing that it Is
monitoring  the  develop.
ments closely This increased
1 laon in the market
1 the Fed would go slowon

‘-l.\

FAlSINg Interest rates Ay a res-
ult, the dollar, which has boen
under pressure over the lase

the dollar indes can push
gold prices further up In the
coming days The reglon
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‘Gem, jewellery industry must

target 77 export growth’

At by 3T
The government expects export
of s percenta year for the
gem and jewellory industry, which
15 golng to be the new normal.
The industry has already been
priced out in the global market
with 10 per cent import duty on
bullion and Intense competition
conmtries such as Dubal and
s the side
Speaking to media on
lses of the Indis International
Jewellery Show, Manoj Dwivedi,
joint Ministry of Com-
merce and | siid most de-
weloped countries have stopped
the spedial prelerence 0o -
dia a3 exports from the country
have croased the threshold limit.

and Jewellery industry should
strive 10 ensure that the growth
does oot slip and achleve at least
fX to seven per cenl export
growth,

Gems and jewellery net exports
declinad In FY16 to $32 billlon, as
campared to $36.4 billion the pre-

onlysf itbreaks above €28,670
dociuively Such a break can
ke it to T29,000, The out

vious year However, It recovered
t0 register nine per cent growth to
$36 billion in FY17.

“We lhave urged the Fnance
Ministry 1o reduce import duty an
gold to two per cent from 10 per
cent with the concern over high
gold imports impacting Current
Account Deficit foding An an-
nouncement in the next tudget s
expected,” said Dwivedt

some of the decisions were held
Bt ook o o e g
now each one
cut in gold import duty will be
taken up for consideration, he
said.

The government iz alswo lnoking
Into a repart submitted by the in-
dustryon the procedural dificulty
incomplylng with GST, he added.

The Industry has demanded
that instead of paying GST on
goods made for exports and walt
for reimbursement, the govern-
ment should acoept an wdmégh
ing by the 0 exempt
P e
anism so that working capital is
not locked, he said

ﬁ‘?@

fow weeks, extended Its dowi-
move and helped gold prices
g0 up. The political uncer-
tainty within the US and the
cal  tensions  as

North Korea coatinues to test
missiles, are abo favooring
the metal '
dollar contemues 10 re
main weak. The LS dollar ine
dex has fost 2.8 per ceot over
the last three weeks. The dal
lar Indes (9325) & facing &
strong resitance in the o4-
94,25 region. It v more likely
10 decline, breaking below 41
twards 9224 Such a fall In

0/"\

=1

e S /l,\m::_é

SRRSO OGRS S TR IO L O

hetween 0225 aid 92 15 2
strong suppoet for the index
and the possibility of It revers
ing higher from there to-
wards 94 cannot be ruled cut.

support.
A rige to 51275 and $1.280
Jooka Tikely. A pultback move

from there can see an Inter-

bullish. it will
increase the Hkelibood of the
prices revisiting 31300 levels
and will increase the possibii
ity of it breaking above 51,300,
going lorward.

The MOXGold  latures
(TIN580 per 10 gm) contract
faces strong redstance at
28600 — the 100-day mov.
i average. The 200.day moy-
it averige b abw potsed pear
this lovel at T2A70. The con-
AT Can gakn mormentum

loek will turn negative if the
contract  declines  below
20,300, The ensirlng targets
are L0550 and €27.950.

Siiver outlook
The giobal spot silver (81675
per ounce) has i key support
At SHLS, AS lorgg s 1t sustaing
above this support, a tise o
$17 is passible. Further break
above $I7 can take silver
 lgherto$i7.4. But inability o
hreak above $17 can drag the
prices lower to$56.7 and $16.5
levels once again.
The  MCXStlver
[TIRA60 per kg) contract Is
suck inhetween the support
At TI000 and resistance 4t
T3RA00. Astrong break sbuove
ER600 can boost the mo-
mentum and take it higher
39,000, Further break above
39,000 will see the up-move
extending 10 39500 On the
nther hand, if the contract de-
clines below £38.000 in the
coming days, it an fall w
12,500 mtkally Further Gl
below 37500 will increass
the downvide pressure und
dragdt to 36,900

futures

N
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China aluminium sector, a conundrum

If so much capacity is being closed, why is
the country’s production rising?

ght now Analysts  have
tracked some two million
1onnes of “closures™ with 4
broud consenyus another four
milion tonnes s at bnmodi-
are tisk.

Throw in rolling environ-
mental mapections and a ro-
Guirement that all new capa-
city must be offset by the
closure of older capacity and
it does Jook ax if Beijing i fi-
nally getting serious about
reining 10 1t aluminium sec-
tor, The rest of the wodld &
watching clasely China's ev
ports of surplus aluminivm
in the form of sembmanulac:
tured products have set itana
collision course with the
Trump Administration,

The market i also warching
cloriely, This totally new threat
to global supply Is why the
London price has been trad:
ing consistently abowe the
$1,900-per tonne level for the
furst time in theee years.

gt what s actuadly going
on? If o much capacity iy be-
Ing closed, why s the coun

ry's production sisiag? And
even moee critically, should
wit  believe the  official
numbees?

Statistical confusion
China’s  production  of
alusmdzum his a re-
cond high of 97700 ronnes
per day it une. That was equi
villenst to an annualised run
rate of 35.7 million tonnes and
Tepresented 56.5 per cent of
lobal ootput, also a fresh
These are the offictal iy
nres from China's Nonferrots
Metals Induary Assoclation
(CNIA) pablished by the nter-
pational  Alumiolum  Insth

e, But the official numbers,
wihilch Is all most of us get o
AOE, RIS Mo questians
than chey answer. 1t's pot just
CNINY habit of occasionally
throwing large historical revi
shuns meo the mix, ity the
maonthiy valariliy that has be-
come a runming feature of the
numbers

Jute’s annualised run rate,
for example, was L4 million
tonnes highey than that in
May. The scade of that change,
even allowing for the number
ol operanng smelters in the

creduliry
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China consultancy now be-
Beve the officiat fi are di-
Inadi

actual dadly production was
04,000 tonnes in fune. i ako
thinks there was & sindber
szed undercount in both
April and May

The cumnulative anoual dis-
crepancy based on the last
three months  would  be
around three million tonnes.
The official figures, according
1 Adkins, speaking in the Re-
uters  Global  Base  Metals
Torum, are *misleading 10 say
the Jeast.*

The disappearing tonnage
i the official figures voin-
cides with Beijing’s edier on
closing “lllegal® capacity rais-
gy the tntriguing possibility
that whoever counts China®s
production has smply elim-
inated “Hlegal” smehers, ires
spective of whether they have
hoen chosed or not.

1f w0, one of the first casal
thes of the deive to clean up
the countty's  aluminium
smelter sector might be stas
istical transparency. s

Wi e

)
St
1764

3087
2045

s
i




THE TELEGRAPH

DATE: 31/7/2017 P.N. 15

Alternative to Africa coal

JAYANTA ROY CHOWDHURY

New Delhi, July 30; Indin is looking to
mwconl&onlcvmmmmuomm-
bique and bring it back to the country.
ICVL had bought a mine in Mozam-
bique three years back, but shipping
the coal back to India was found to be

An alternative plan was to set up a

power plant to produce electricity in

e However, the proposal

could not make much headway (n the ab.
sence of agrid to distribute power.

"We are now evaluating a proposal by
Niti Aayog to gasify the coal and turn it
Into methanol to be shipped back and
used in gas-fired power plants in India,”
steel minister Chaudhury Birender
Singh told The

India has 25320MW of gas-based
power plants, of which 14306MW are
either fully or partly non-functional
because of the lack of gas. These plants
are estimated to have cost Re 1.24 lakh
crore.

However, analysts said though gasifi-
catlon was an alternative and new tech-
nologies could help to produce cheaper
conl-based gas, “the problem is that the
bottom of the natural gas market has
been knocked off’ by shale gas prices”,

Last month, Goldman Sachs had low-

-

o S

nﬁm'mmmm

ered the projections for oll and gas prices
over the next quarter on the back of a

spurt in shale drilling not only inthe US' to
geographies.

but also in other

Goldman Sachs had earlier forecast
$66 a barrel, but In June revised the price
to a three-month average of $47.50 per

Analysts sald oll prices would have to
fall to about $30 a barrel before US shale
producers could be asked to cut output.

“The gasification idea is new... we
will study {ts cost economics. The Nit)
Aayosg is sure it can work. Once the gov-
ernment as a whole s convineed, we will
goahead " said Singh,

International Coal Ventures Pvt Ltd
(ICVL), & five-way joint venture among
SAIL, CIL, RINL, NMDC and NTPC, had

ICVL, set up in 2009 to acquire coal assets
for Indlan steel units abroad, has been un-

the Moatize basin, stated to be the second-
llmm coal basin in the world afer

M:\Ilhmmm

now because though the

the mine is of high quality, it is

of little use as the cost of bringing it back
is huge The mine has also faced other

problems, forcing it to be shut down at
some stage.

The operating coal mine comes with a
wash plant and surface infrastructure
with a potential o expand raw coal pro-
duction from 5 million tonnes per annum
(mtpa) to 12mtpa. ICVL officials sald,
*“There is significant potential for tapping
conl-bed methane from the acquired coal
resources.”




